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First Year Higher Secondary Improvement Examination 
Part - III 

ACCOUNTANCY WITH ANALYSIS OF FINANCIAL STATEMENTS 
Maximum : 80 Scores 

Time : 2½ Hours 

Cool off time : 15 Minutes 

General Instructions to Candidates : 
• There is a 'Cool off time' of 15 minutes in addition to the writing time of 

2½ hrs. 

• You are neither allowed to write your answers nor to discuss anything with 
others during the 'cool off time'. 

• Use the 'cool off time' to get familiar with questions and to plan your answers. 
• Read the questions carefully before answering. 
• All questions are compulsory and only internal choice is allowed. 
• When you select a question, all the sub-questions must be answered from 

the same question itself. 
• Calculations, figures and graphs should be shown in the answer sheet itself. 
• Malayalam version of the questions is also provided. 

• Give equations wherever necessary. 

• Electronic devices except nonprogrammable calculators are not allowed in 
the Examination Hall. 
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1. For every debit there is an equal 

credit 1s related to 

accounting principle. 

a) consistency 

b) disclosure 

c) materiality 

d) duality 

2. Asset - Capital = .......... . 
a) Liabilities 

b) Zero 

c) Fixed Assets 

d) Equities 

(1) 

1. 630<&©0 @(U)mflR1m6o ®art®6e.J,'.)OlOm.> 

@Lce:,(U)1fl' ~® ................ ®oc06)ro6fl's1ow 

Ln..n cmm:>1<;l:J am Ln.Jce:,ocomo6m' 

a) consistency 

b) disclosure 

c) materiality 

d) duality 

2. @'@ffi>u®1m.>1am m1crn6o OlJe.JWmo 

ce:,60-8,,JOam .. .. .. .. .. .. .. . . 

a) Liabilities 

b) Zero 

(1) c) Fixed Assets 
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(1) 

d) Equities (1) 

3. Trial Balance is prepared for...... (1) 3. LSm.>am 6YlJOe.Jcmm:>u ®(lli000c06)J,CYD®u 

................... m6 <&ru6fmlm.>o6m'. 

a) testing arithmetical accuracy of ledger accounts 

b) locating and rectifying the mistakes 

c) preparing financial statements 

d) all of these 

4. Find the odd one out. 4. 63fl m.>o@m c0:, 6)6fl'sWfmJ,c0:,. 

Debtors, Stock, Land, Bills Debtors, Stock, Land, Bills 

Receivables . (1) Receivables. 

5. ............. accounting software can 5. .. .............. @loc06)'06fmlo(f) <&m:>on.d'fl'@rum.>ro 

be used to meet the special Ln.J <& ®,'.ice:, @'@ (lJ (fl),'.> 6l5B CJD ~glgl 

requirement of the user. ~n.J <&@Oc6®0nJl m <&QJ 6fl's1 m.>6~®06ffi. 

a) Ready to use a) Ready to use 
b) Customized b) Customized 
c) Tailored c) Tailored 
d) None of these (1) d) None of these 

6. In relational data model, a row 6. o1 <&e.Jn916(l) am (U)OR <&QlO(U) ell am '<&00' 6)(!2) 

is called ........... .. .............. nmcm n11~c06)6crn2,. 

a) Tuple a) Tuple 
b) Attribute b) Attribute 
c) Relation c) Relation 
d) Domain (1) d) Domain 
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7. DBMS= ............ . ( 1) 7. (U)1 m.11 nffio nffi<YU = .................. • 

8. 

9. 

a) 

b) 

c) 

d) 

Data Basic Management System 

Data Base Management System 

Date Basic Management System 

Data Basel Management System 

Give two examples for 8. gQ cm 8 o cm g'J16YlJ1 oo @'@ ffi)u @1 cf/J (JD cBu)u 2 

intangible assets. (2) g?_BOnD cosm 6l5BOO nffi'9 6 ®6cfb. 

People who design data 9. (U)OR <&Ln.JOCTUC);ld1ow cru1ro:iocru (U)1@@crucm 

processing systems are called @.!2.l ~cm ru @ co .. .. .. .. .. .. . cimcm6 o (U)OR 

............ and the people who write <& l n.J o cru C);ld1 o uf cru1 wiocruu (U)1@@crucm 

programs to implement the data l n.J o ru ro rnm1 cfb m o cB6) o cm <& ru 6fl's ,!, cm 

processing system design are <&Ln.JOL(f)OQ),!,cf/JC/D nffi'9,!,®J,cmru @CO ............... 

called ............ 

a) 

b) 

c) 

d) 

(2) nmcm 2,0 ru1~1cB6) 6 cm 6' 

System Analysts, Programmers 

Programmers, System Analysts 

Human ware, Software 

Software, Human ware 

10. Write two distinctions between 

Profit and Loss Account and 

Balance Sheet. (2) 

10. <&Ln.JOn.01fl @'@cmM <&e.JO<ru ®ocB6)'06fl's6o 

6YlJOe.Jcmcruu n91lfl,!,o ®Qlll1e.J6~~ 2 

ClJ,'.) ®,'.)OCTU 6l5B C/D <1ffi '9 6 ®J,cfb. 

11. A bill is drawn on January 15th 

2015 and is payable two months 

after date. You are required to : 

a) Calculate maturity date of 

the above bill. (2) 

11. 63©,!, 6YlJ1(l)T) g'Jffi,!,ClJC01 15,2015 -mu 

nffi'96@6cfbm.>6o 2 QlOCTU cf/JOe.JOClJW1cB6)u 

(&(fl)n91 o 6lcf/JOS 6 <&cB6)6fl's®6QlO Gm. m16l5BC/D 

6) .!2J <&(lli6fl's ®: 

a) OlJ,cfb~1 (l)T) n.JO 6l1ml) 6YlJ1~1@~ 
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(1) 

(2) 

(2) 

(2) 

b) In the above case, suppose 

the date of maturity falls on 

a public holiday, and then 

calculate maturity date. 

6)Ql~C01fl1 ®lm.>@1 cfi,6(l)cB6)()cB6),!,cfb, ( 2) 

(1) 
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b) Ol,!,cfb~1(l)T) n.J06l1ml) 6YlJ1~1(l)T), 

6)Ql-8,jJJ,C01fl1 @"lm.>@1 63©,!, 6)n.J0®,!, 

®o ClJ W1 B1 ClJ CTU Ql O 6l 6m 83:, 1 (l)T) @'@ 

6YlJ1 ~1@ ~ @ Ol-8,l,'.)J co1 fl1 @"l m.> ®1 

cfi,6(l)cB6)()cB6),!,cfb, ( 1) 
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12. Identify the following items as 

fixed assets and current assets. 

a) Land and Building 

b) Bills Receivable 

c) Furniture and Fixtures (3) 

849 

12. (lj)()6)'9 ®crn132,g1g1ru mflam n.01ce:,u6)ffi)(U)u 

®o@~R~, ce:,o~ ®o@~R~ 

nffi6l (lj)()6)c06)(!2)()6) smcrnu c0:, 6)6fl'sWfmJ,c0:,. 

a) Land and Building 

b) Bills Receivable 

c) Furniture and Fixtures (3) 

13. <llX) @'9 @ce:, os 6rnm1 ©1 c06) 6cm nil ru ©6lffi CJD 

g?_n.J<&m>o(f)1.8l 31/03/2O15am 

13. Prepare Trading account for the 

period ended 31/03/2015 from 

the following details. ( 3) ®oru m:> om1 c06) 6cm ru ron91@ mm <&LS(U)16lll3 

Opening Stock 

Purchases 

Sales 

Wages 

Closing Stock 

Rs. 24,000 

Rs. 94,000 

Rs. 1,40,000 

Rs. 10,000 

Rs. 28,000 

14. Read the following statements. 

a) "Proprietor is treated as a 

creditor to the extent of his 

capital contribution". 

b) "Frequent changes m 

accounting policies 1s not 

advisable". 

c) "Anticipate no profits, but 

provide for all losses". 

You are required to : 

i) Identify the relevant 

accounting Assumptions / 

Principles in the above 

three cases. 

ii) Write the expansion of 

(3) 

GAAP. (1) 
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®()c06)"()6fg ®(lli000c06)J,c0:,, (3) 

Opening Stock Rs. 24,000 

Purchases Rs. 94,000 

Sales Rs. 1,40,000 

Wages 

Closing Stock 

Rs. 10,000 

Rs. 28,000 

a) "cru..o o n.J m <& m w o nil @ m> OlJe.J w m 

rnm1 @ ~ n.J ©1 w1 ru @ <l> w 6g1g1 

ce:,sc06)o© momfl ce:, 6mc06)0c06) 6cm ,!,' ' . 

b) "nm~om>u<&<;i:Jo'96o ®oc06)ro6fl's1o(/)u 

<& n.J o g11 m:>1 ce:, CJD mo fl,!, cm (lj)u 

®o@1c0:,0Ql,'.)Ql~ ". 

c) "e.JO@@Wfm m6cfoc0:,J31 c0:,06m<l>J,®u, 

nmcmoam nm~() mn91US6lffi6)gl(!l)J,o 

m6cfoce:,J31 ce:,osmsmo". 

®o s1 cru..o om 

®o c06)"0 6fl's1 o(f)u l nJl cmm:>1 nJl CJDm:>u 

ce:, 6)6fl'sWfmJ,c0:,. ( 3) 

ii) ~- nffi· nffi· n.Jl. m>6@S n.JJC06J;!;l 

(1) 



15. Read the following transactions. 

a) Purchase of goods on credit. 

b) Credit purchase of 
Machinery. 

c) Goods sold for cash. 

You are required to : 

i) Identify the subsidiary books 
m which the above 
transactions will be 

recorded. (3) 

ii) Identify the subsidiary book 
which is a journal as well as 
a ledger from the above. (1) 

16. Read the following statement. 

"Closing stock is shown outside 

the Trial Balance". 

You are required to : 

a) Show the treatment of closing 
stock in financial statements. (3) 

b) How closing stock is valued? (1) 

1 7. Read the following transactions. 

a) Madhav started a business 
with cash Rs. 50,000. 

b) Purchased goods worth 
Rs. 25,000 for cash. 

c) Sold goods to Ramesh 
Rs. 5,000. 

d) Deposited cash into bank 
Rs. 25,000. 

You are required to : 

i) Pass the journal entries to 
the above transactions. 

ii) Identify the 'contra entry' 

(4) 

from your 4 journal entries. (2) 
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15. ®06)'9 

ru owl c06) 6ce:, 

a) ce:,s mowl m:>ow m 6l5BCJD ru o6l5B6cm 6. 

b) @ain9'.ll@mo1 ce:,smowl ruo6l5B6cm6. 

c) m:> ow m 6l5B CJD n.J sm rnm1 m 6 
ru1 (l)T)c06) ,!, cm 2,. 

m16l5BCJD @.!2.l<&(lli6fl's®: 

i) m 2, c0:, ~1 (l)T) n.J o 611ml) ru nm® 2, 

m:>mYm:>1GD1m.>o1 6YlJ,!,c06)1(l)T) @'@6mu 

<&CO 6lJ 6) n.J SJ, <&wm)6fl's®u nmcmu 

c0:, 6)6fl'swm)J,c0:,. ( 3) 

ii) gQClJwl(l)T) <&g,J©6me.J6o 6le.JSg,J06aiowl 

L n.J ru ro rnm1 c06)6 cm m:> 6YlJU m:>1 M1 m.>o1 

6YlJ,!,cOO nm@ ®cm,!, ce:, @6fl's rnm2,c0:, • ( 1 ) 

16. ®06)'9 

17. 

ru owl c06)6ce:,. 

"<&<@?, om:>1o(/)u <&Wl0c06)u LSW (l)T) 

6YlJoe.Jcmm:>1m6 n.J6ornm6 ®cm1co1c06)6cm6". 
m16l5BCJD @.!2.l<&(lli6fl's®: 

a) n.01mocfon91,'.i(l)T) <&co6lJce:,~1(l)T) 

<&<@?,Offi>1o(/)u <&WlOc06)1@m 

n.J co1 (/) sm1 c06) 6 cm (lj)u nm 6l5B@ m 

nm@cm'96®6ce:,, ( 3) 

b) <&<@?,Offi>1o(/)u <&WlOc06)1@~ ru1e.J 

ffi©6J;T;lwlc06)6cm ® nm6l5B@m ? ( 1) 

ru owl c06)6ce:,. 

a) mowrucm 50,000 ©Jn.Jm.>6mom.>1 

mJlm:>1mC);B ®6S6l5B6cm6. 

b) n.Jsmo m(l)T)ce:,1 25,000 ©Jn.Jm.>uc06)u 

m:> ow m 6l5BCJD ru o 6l5B6 cm 6. 

c) (O(&Qln911mu 5,000. ©Jn.J(!2)c06) 

m:> ow m 6l5B CJD ru1 (l)T)c06) 6cm 6. 

d) 6YlJ083:,1(l)T) 25,000 ©Jn.J 

m1 <&cfh9::1 n..n c06) 6 cm 6. 

m16l5BCJD @.!2.l<&(lli6fl's®: 

i) m6ce:,~ (l)T) n.J o 611ml)ClJ mYc00 <&g,Jro sm (l)T) 

nmcmLs1ce:,CJD nm'96®6ce:,. 

ii) nm'96®1m.> <&g,Jffi6m(l)T) nmcmLs1ce:,~(l)T) 

<& ce:, o sm\ so nm cm l s1 nm@ ® cm 6 

(4) 

c0:, 6)6fl'swm)J,c0:,. ( 2) 
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18. Read the following transaction. 

"Credit sales to Sukumar 

Rs. 20,000 were recorded as 

Rs. 22,000 in the sales book". 

You are required to : 

a) Identify the type of error in 

the above transaction. (1) 

18. "m:>6ce:,6moo1mu c0:,SQlOW1 20,000 

©Jn.Jm.>6@S m:>OWffi6l5BC/D nilfl® 22,000 

co J n.J nm emu 6) ffi) m.>1 am ffi) V 6YlJ 6 c001 am 

nffi'96®1 ". 

m16l5Boo @.!2.l<&(lli6fl's®: 

a) Ql6ce:,~1am @crn136~~(lj)u °ti3®6 

®©Wfm1e.J~~ ®oc00'06fl's1oW nB)O© 
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b) Write the wrong entry, @'@6l6mCYDU c0:,6)6fl'swm)6c0:,, ( 1) 

correct entry and 

rectification entry. 

19. Following transactions are 

given from the books of 

Mangalath Traders dealing in 

Furniture. You are required to 

prepare Sales Day Book of 

(4) 

Mangalath Traders. ( 4) 

b) @®ROW nffi®LS1, Cll)C01m.>om.> nffi®LS1, 

@O&hfl1n.01@c0:,n91cfo nffi®LS1 <1B)CYD1ru 

nffi'96®6c0:,, ( 4) 

6lLSWU<&(U)'9um:>1@~ nllru ©6l5BC/D (lj)()6)'9 

@ ce:, o s 6 rnm1 co1c006 cm 6. m1 6l5B oo 

@ .!2.l <&(ill 6fl's®, m QC/) ei mm @ LS m.>u <& (U)'9 m:>1 

6)~ @m:>mJlamm:>u 6YlJ6cOO ®(lliOOOc006ce:,, ( 4) 

2015 April 1 Sold on credit to Uma Traders 

" ......... ........ 

" ......... ........ 

10 

20 

Wooden tables@ Rs. 150 per table, less trade discount 10% 

Sold on credit to Amal & Sons 

100 chairs @ Rs. 50 per chair 

" 26 ......... ........ Sold on credit to Anand & Sons 

8 side tables @ Rs. 500 per table 

" 30 ......... ........ Sold on credit to Mary Traders 

5 almirahs@ Rs. 8,000 each 

20. On 31st December, 2014 the 

passbook of Govindh Traders 

showed a balance of Rs. 74,000. 

On verifying the passbook with 

cash book, the following were 

observed. 

20. 31 (U)1m:>o6YlJ© 2014 am (&(l)OnJl<Bu 

6lLSWU<&(U)'9um:>1@~ n.J()ffi)u 6YlJ6c001am 

74,000 ©Jn.Jm.>6@S 6YlJOe.J®m:>u 

c0:, () sm1 c06) 6 cm 6' n.J () ffi)u 6YlJ6c06) 6 0 c0:, () n91u 

6YlJ6c006o n.J co1<&Cll)OW1-8,j <&<;i:JOCID ®0@'9 

ce:, osm 6 cm ru g?_ @6fl'scrn 6 <&6YlJ ow ,'.)@<;i:j §2,. 

a) Cheques deposited but not cleared Rs. 16,800 

b) Cheques issued but not presented till 31/12/2014 Rs. 13,600 

c) Rent collected and credited by the bank Rs. 18,000 

d) Bank charges not seen in the cash book Rs. 300 
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You are required to : 

i) Prepare Bank Reconciliation 

Statement as on 31/12/2014. (5) 

ii) By analyzing the given (d) 

transaction, bank charge is 

.............. to the customer. 

(an income, an asset, an 

expense, a liability) (1) 

21. Abhinav Ltd., purchased a 

machine for Rs. 1,20,000 on 

1st January, 2010. Depreciation 

is to be charged on straight line 

method. The useful life of 

machine is expected to be 5 

years. At the end of its lifetime, 

if the machine is sold it is 

expected to realize Rs. 20,000. 

Assume that books of accounts 

are closed on 31 st December 

every year. 

You are required to : 

a) Prepare Machinery account 

for 5 years. (5) 

b) State any other method of 

calculating depreciation. (1) 

22. Dinil sold goods Rs. 10,000 on 

credit to Venu on 1st January, 

2015 and drew a bill for the 

amount at 3 months after date. 

Venu duly accepted the bill and 

returned it to Dinil. The bill was 

honored at maturity. You are 

required to show the entries in 

the books of Dinil and Venu. (5) 
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m16l5BCJD @.!2.l<&cm6fl's®: 
i) 31/12/2O14-@e.J 6YlJ () 83:,u 

o1 cEl:, 6flO m:>1 eJl <& w n91 cm <& Wl ff@ m 1f 
®cmoo0c06),!,cE•.,. 

ii) OlJ,cE•.,~e.J~ (d)- m>6@s LSOcmm:>o­
cfun91cm nJl(Jl)c£•.,e.Jffio 6l.!2.lClliJ,<&ffiJOCJD, 
6YlJ () 83:,u .!2J () (O@@il,!, c£l:, CJD c£l:, Wl Q) (0 c06)u 

..................... @'@61n. 
( (lJ co2,momo, @'@ffi>U®1, 6).!2.Je.J(lJU) 

6YlJOW,'.)®) 

21. 01/01/2010 (llT) ®o@1mruu eflm1Rruf 

1,20,000 COJn.JWJ,6lS @ain9'.flmo1 QJ06l5B1. 

ffi)u 6llflW1 Ru 6)6) eJ cm co"l ®1 m>1 eJ 06(lf 

(U)1 L nJl m:>1 <& w n91 cm .!2J o co g,l @.!2.J cm2, cm ®. 

@ain9'.flmo1m>6@s g?_n.J<&m>0(f) c£•.,Oe.Joruw1 

5 ClJ CO n91 o @'@ 6TTf. g?_ n.J <& m> 0 Cl) 

c£•.,Oe.Joruw1m>6@s ®orum:>omo @ain9'.flmo1 

nilflO(llT) 20,000 ©Jn.J e.J@lc06)6o nmcmu 

l n.J ®"l ~ c06) o o . nm ~p ru ro n91 ru 6 o 

(U)1m:>o6YlJ(O 31 m2, 6YlJ,!,c06),!,cE•.,CJD (&'ee()ffi)u 

@.!2.Jcm6cm6 nmcmu c£•.,©6®6c£•.,. 

m16l5BCJD @.!2.l<&cm6fl's®: 

a) 5 ru ron91 @ mm @ mn9'.fl mo1 ®oc06)"0 Gre 
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(5) 

(1) 

®cmoo0c06),!,cE•.,. ( 5) 
b) (U)1Ln.llm:>1 <&m>n91 cm c£•.,6TT)c06)()c06)() 

m 6g1g1 m <& R@ ® 83:, 1 ei6 o mo co e& o 

nm'9,!,®J,cEl:,, (1) 

22. (U)1ffi1(l)T) O1/O1/2O15-(l)T) 10,000 ©Jn.J 

m> 6@ s m:> ow m 6l5B CJD <& ru 6m 6 ru1 m 6 
nJl(lmc06)6cE•.,W6o ®®®J,e.J,'.)QlOW ®6cE•.,Wc06) 

3 mom:> wrm1 m 6 <&Cll)n91 o (U) JJ @'@c£•., 6cm 63 co6 
m11 (llT) nm '9 2, ®J,cE•., w 2, 0 6) .!2J mr ® 2,. <&ru 6TT) 2, 

m1wmom6m:>~®mom51 mJl(lm ®ocfu@m:>nlfl 

6l .!2.l Wu ®u (U)1 m1 (llT) m 6 ®1 ©1.q,J, m> .q,!, 6. 

@ m .q,J,,'.)Jco1 fl1 <&(U) fl1 (llT) 6YlJ1 (llT) 630 6TT) ro 

6) .!2.J cm 6) n.J s 6 cm 6' m1 6l5B CJD 6) .!2J (& cm 6fl's (lj)u 

mJl~@~ <&l(U)OW© @'@W (U)1ffi1(l)T)@~ 

n.J6m:>u®c£•.,Wf'm1@e.J <&g,J©6ffi(l)T) nmcmLS1c£•.,CJD 

nm'9,!,®J,c£•.,, (5) 
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23. Calculate credit sales ofManu & 23. 31/03/2014 (llT) ®o ru m:> o m1 c06) 6 cm 

Sons from the following details ce:,oei m>~nll@ei m m6 @'@®M m:> 6f!Om:>1@~ 

by opening Debtors Account for 6l lc0:, (U)1 fl 6)ffi) mJl (l)T)ffi) ce:, 6(l)c06)()c06) 2,ru ocm 

the year ending 31st March, 2014. (6) 6)(U)6Ylr<&fl'9m:>u @loc06)'()6fg ®(lli000c06)J,c0:,, (6) 

Opening debtors Rs. 10,800 

Cash received from debtors Rs. 36,850 

Discount allowed to customers Rs. 2,000 

Bad debts written off Rs. 450 

Returns from debtors Rs. 800 
Bills received from debtors Rs. 8,400 

Bills Receivable dishonored Rs. 600 
Closing debtors Rs. 8,700 

24. From the following particulars, 24. (lj)()6)'9 ®crn1co1c06)6crn ru1 ru co 6l5B cftJ 

prepare Trading and Profit and g?_ n.J (& (!2) () (/)1.8,( 31/03/2015 (llT) 

Loss Account and Balance Sheet ®oru m:> om1 c06) 6cm ru ron91@ mm <&l n.Jon.01 fl 
as on 31st March, 2015. (8) @'@)®(U) (&e.J()ffi)u @loc06)'06fl's6o 6YlJOe.J®ffi>u 

n91lfl,!,O ®(lli000c06),!,c0:,, (8) 

Particulars Dr. (Amount) Cr. (Amount) 

Capital - 50,000 

Stock as on 01/04/2014 22,000 -

Purchases 1,20,000 -

Salaries 15,000 -

General Expenses 3,200 -

Wages 26,000 -

Sundry Expenses 400 -

Insurance 700 -

Rent 1,600 -

Debtors 20,000 -

Sales - 1,88,000 
Machinery 30,000 -

Creditors - 11,000 
Drawings 6,000 -

Returns 2,000 1,000 

Cash in hand 3,100 -

Total 2,50,000 2,50,000 

Adjustments : 

a) Stock as on 31/03/2015 Rs. 33,000 
b) Insurance prepaid Rs. 100 
c) Rent prepaid Rs. 200 
d) Salaries outstanding Rs. 1,000 
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