FIRSTTERMINAL EXAMINATION -2017
HSE (T1) - ECONOMICS

Maximum ; 80 Scores

Time: 2% hirs
Cool off time : 15 Minutes

— ===

*  There s a'Cool ofl'time' of 15 minutes in addition to the writing ime o 2% hours,

*  Youareneither allowed to wnte your answers nor to discuss anything with others during the'cool off time’,
»  Usethe ‘cocl offtime' to get familiar with questions aud to plan Your answers:
+ Read the questions carefuily before answering

« Calculations, figures and graphs should be shown in the answer sheet itself.

»  Malayatain version of the questions is also provided.

* (ive equations wherever necessary ‘
«  Electronic devices except nonprogrammable calculators are not allowed in the Examination Hall.
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A
Amnswer ail questions. Each question carry 1 score
AGEIY 8a0316ARAAD0 IMONDYIMSM0. 53I6ID Cald3ySIHIN)o 2] TOCHIB alflms
Section TA' MG "oy’
Choose the correct answer from ihe @Y HOSIOMAUNI03 TaN)o FedlwIw POMOo
foliowing (IX373) | 00e0s60ms)on af)eym)m:. (1 x3=3)
i, The Central cconomic problem of how 1. apemeom omdgjodlaflesamo aam ayany
to produce s related to: MOMUEIS: (alWBMo ENIMWER|SHADEN:
4. Distribution of Natonal lncome af). ¢30Iw aiEEom allmesmo
b, Techunology of Froduction enil. 0@3ajoBm quoc@m:Cie aflay
o Price Mechanism avl. aile) avoailtbomo
510 Returns to scale all. GOOTmMIVEIAPRS IO
2. Opportunity cost means; 2. @RAUITVEOCE®E: BalRi] GRGCINAEE)INO;
a. Value of fixed cost a.  aurllo eaeioleand melo
~b. The value of variable cost b.  ollease salrialea meiso
¢. The value of next best alternative’ c. OTleeen]s a@Po MLI GRS A)RIjo
sacrificed d.  avizom esteinlead meilo
d. The value of marginal cost -
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a.
b,
C.

d.NDP,. + NFIA =

5

e

Which of the following is not related to
the calculation of price elasticity of
demanded )

Percentage change m quantity demanded

a. Percentage change in price
Poreentage change in price
Percentage change in quantity demanded
A )
c. EP= 29,2
‘ Ap g¢q
d Lower portion of the demanded curve
* Upper portion of the demanded corve
Fill in the blanks (1x4=4)
Indirect - Subsidy = e e
Tax paid received
Gross - Depreciation = ___._.
investment
Personal - Direct = o _-._--_
mcome taxes

— - e e o =

Give economic term for the following
, - (1x4=4)

a. Degree of responsiveness of
quantity demanded to change in its
price

b. The ratio of nominal GDP to Real
GDP

¢. The family of indifference curve

d. The value unsold goods, un used
rawmeterials and semifinished
goods whicha firm carry from a year
to next

-
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Galonm @ngaileal oROMmAQo

W alewien woacm @ogo -

ofluging vwmamage

onl, Galoam Eraallnae DmacE gugo

_Aq p

v}, Ap q

S smbo

avl. ——
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6.  Match Column A with Column B 6. ¢a10)onlS| Gaidea)e. (Ix5=3)
' (1x5=5)
A B A B
a. Indifference i.  Spending on TLAEDAHS (o L R uasoy
curve (Capital goods {(mlayon moniho) BNBEE, 6T
b Isoquant ii. Rectangular 0AY B alfii
hyperbola O ) BATUOMIOETE Il ©0&s0!eld
¢. Average iii. Production _ HOata |3 GO
Fixed Cost (DLW A] iii. 9@ ppamo
d. Investment iv. Consumption qudle e=ieial
e. Marginal Cost | v. 'U'Shaped Mt lo V. @16@dwo

a

10.

11.

TVI200m §alelql v. U aneioi

Answer any 7 of the following. Each carries 2 Score (2 x 7 = 14)
@ING DeHISLTD Cald3REIOd aBHMBILI0 7 ag)sMIDIN) AIMAo MEID)h, RICDI GaIFLTWIN )0
2 ateaad aflms (2x 7 =14)

Classifv the following under the two
branches of economics.

Elasticity of demand,
GDP deflator, cost of a fimm.

inflation,

What is the difference between positive

-economics and normative economics?

if the price of good X rises and it leads
to an increase i demand for good Y.
How are the two goods related? Give
examples,

How the central economic problems are

solved under;

a. Centrally planned economy
b. Market economy

Write down any two properties of
indifference curve,

i1

MOHY HHHOS)AWIBlHN AT AU NOITUDCD s
LTS 10081SSIT3 MR Ble) .
E210B8M QEIASHIB®M, MOSMiDaio)a]s, =,
Ll a0 6808, 60) DGO Ieviglang
Salelal

ARG 0IE  TUOTUTH GO0 (Al0DD
Dl MUOMU@Ddh WOTUImAI0 (Caldmlglal
D69 Gemodls; o, ¢modnoglal oanGen
DB oY) OFLNBB AUYBYIOTVe af)TH?

X apan cvowmomienag olleraiegameow
adaecmal, Y aam quomamied Galosm

. e AIGRLMAREE0S. ofEI@d DSNR] TVOW

METBGL0 af)E@BOM NITWHSIBemnaN]. 930
ADETNEIBUS af) P,

@)ELY TOTUO s (UM MINPHHIS]
B9 TVTUAQAUYAUTLAGHNGS  af)sMWEM  ala)
a0@18e)aMn).

a. GB{BOTVI@SN TUTUIQILUTVO

b ®EMU0E TUTUGEQIYAKTVO

TURED ¥ S AULSTMIOM  {Wlavon eoal@o)
AREOEIEN0 IR TUNIEUBAIDIRUE 0f) eI,
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12,

14.

l6.

17.

18.

Observe the following diagram and
answer the questions given below.

M
3

=

good,

i2.

MOBY DEHIFOM L@ Wo Mool ajoilm)
CUDaHo GalOGLEBWRES DM MEld:)dh.

O

a. ldentity the bundles which cost
exactly equals consumer's money
inceme,

b. Identify the bundles which cost less
than consumer's money income.

State any two basic reasons for the
central economic problems.

What is the difference between
accumulated  inventory and
decumulated inventory?

Write any two relationship between
marginal product (MP) and total
product (TP) of an input.

4.

il
P1

. 206302m00lHa) UZOMo al)dem
20W0 NalelQslafiEd QUBBIAAN sN6ME]
1008 DHETBAY] af)$) ) o,

b. 9asR0emoalenad aloy@omo i@y
@200 alelUFl ajleetankod I06EH )T
ENIMEIESH B ag@mEeo?

MUTLBQILUTLNEU3 GREIMIG0lE) M 36y

Lo TUOD ) (Al D EM BB Ead®]UID

AflOOMEIBN0 OTR) HOOETNEERUS Ag)§)0 .

oB3aadolulss apdila:olesans mBnaiad

Olileel 3up0adeMaln GEEIRRBS NILEILITU

OO0 el aMle Tuladam pelajanaioe
OENBS @6TRY SNIMUSARGE j) P dh.

Answer any 3 of the following uestions. Each carries 3 score (3x3=9)

MIDY HeHISIOMN 2213345338103 aeMEBILN0 3 AANIMID TN AHEI DD, BIGDI Gald3Y

aimye 3 MR:ad Ao (3x3=9)

Distinguish between stock varible and
flow variabie with one example each.

Briefly explain three limitations of GDP
as the index of welfare.

A consumer purchases 20 units of a
commodity at rupees 10 per unit. When
price falls to rupees 5 per unit, she buys
30 units of the commodity. Calculate
price elasticity of demand.

16.

17.

18.

Gal0olo [altdanallo o enas

QUIMIOTVo OBOANDEN TVASIMo af) PO b,

9200Mo @YRIO Deiajho (GDP) comn
ADIHAG ERBAUCHILIW] SHEMESIBNAN B
enss oy ~Jolaloi:;med anoyes alaiol
).

B0 Dal@EBOEMIT 10 0)at PlOHSIE3 20 MG
TOWmMeIBUE Asalap. ailer 5 oyalmoxles)
O6mm Baloud Gol0BMo 30 @amlgQow]
at@dnulaf). op®lcd oiler melomiolao
0TI,
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19.

20,

21.

State the law of demand. Draw demand

curve from the foliowing data.

Price/Per unit | Quantity demanded
40 >
30 10
20 15
10 20

19

35106M MIVBO af)F)M ). GO BHIS DI
BAM2 QalGXOUTa] GaIdRTIUERG UDHE .

wamlg aile G233 I
40 o)
30 10
20 15
10 20

Answer any five of the following. Fach question carries 4 score (4 x 5 = 20)

@INY NahIS|EWM Gald3adiElId aGHd®Ics MLURMNINY OB AHEIM.
$32600mIM)o 4 AVQa03 arlms (4 x5 = 20)

Observe the following diagrammes

Price A

u

N

Domamd

R

¢

a. . Identify the two diagrammes -
b. State the reasons for the difference
between the two diagrammes

The Gross valae of output preduced by
firm X is Rs. 58,000. The Gross value of
output produced by firm Y is Rs. 75,000.
The value of raw materials pui*chased
by firm X from firm Y is 8,500. The value
of raw materials purchased by firm Y
from firm-Z is Rs. 5000. Then calculate
value Added by

(a) Firm X, and
(b) Firm Y

(¢) Differentiate value added from
value of output.

|2

Frice

21

DSOE HHOSIOM WL LNFHBUD Mo et idm)dn,

B
e
1
DI
D
Demand

a. LENE) ADD{WEBS0 DIoiajolo)d
b, mesod sens)omgias o rdaaglae
UDIOTVEBBIOE  BH0DSINONPTNGs. |

X s @efopom wsmlgled emoomo

2elajm ;yello 58000 @Y. Y of)am 2elao

am oemidlang o200 ElalM AjRILe 75000

apem. X oeiajosm wemld ¥ g@elqjonm

oyemigied dlame ARl @bBrodh) e

v meedyas m)eiyo 8500. Y @elqpsm

@emld Z geinjosm oemigicd mlan)e

CUOEEEIY ERAVOMEHLE UNSOIESROS ARl

5000. Q8103

(@) X gelapsm @amigion )slesidom
BEILO HOTN) .

(b) Y peinjosm @pmigien o)sleaidom
MEIo 06T,

(€) @)5leaidom melyane 9eialan B)elioio
MEReNSs AULTILOTV0  ULBMAION]Es,
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22, From the following data calculate 22 MOOY DHOS|TM BOMEIBWE Dalewmd W]
personal Income. QUYBIND AUDBIMO hHIAT) dh.
Hes Rs.in cores J— afte
a. | Net domestic product 20000 Gendsiwland
al factor cost{iNDP_ ) a. | reise alleiolad ano anayamg 20000
b.] Net factor income form 500 geiajamo (NDP )
abrpad {INFIA) b. [ alerwomymiamszs ang 500
¢. | Undistributed profit 300 ceisauome (INFIA)
. Corporale tax 800 C. [ nl®damo Sl 0Om £10=0 300
et Interest recetved by 1200 d.[e@odaicag iy 800
househald e. | hoBasle @)eriQ)@-Bass 1200
f. 1 Interest vaid by household 1700 e1€la] aleflvo
g. | Trausfer income 360 f. § wodadie: @)ermIgyexd
@psa) aloiluo 1700
g.| 2008800803 360
' (Transfer income)
2%, Chserve the following diagramme 23, @6 MEIGIQINSS ALW Vo W01 B0,

good,

Based on the diagramme, correct the

following statements if necessary

a. Bundies < and D are inferior to
bundles A and B.

Consumer is indifferent between
burdles O and.D.

s

c. Bundle A is preferred to bundle C

d. Bundle E is inferior to bundle D

cwcm;mm‘rsﬂ@ﬁﬁ @ISO OMOIRE (a0l
v DG SmQieERBIE @000 1.

a. A, B enwrélensnynog] aomaio 0aly)
erioud C, D snuerglensod eoooo$am
06,

b. C D apant snsrelenewdosisolod gal
$R0AMIOT MIYRON@IMISTH (O’l)&@ﬁfﬁSO)

¢. Cagan enieelelnm aoealesdl af 9niead
@0, A apmn onusrElelm) o)Bwenm
T,

d. emsrEled D wjoowl monmaye sl
eouodd enisteiod B ovoomosionaosm,
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24

25.

26.

27.

a. Define production possiblity
frontier

b. Draw PPF (PPC) on the basis of the
following data.

Possibilities | Consumer | Capital
- good good
A 10 0
B 9 1
C 7 2
D 4 3
E 0 4

"The Great Depression of 1929 is reaily
break through for the emergence of
modern macro Economics”. Brietly give
vour inferences on the statement

Draw an imaginary linear demand
curve and locate the points which
represents the following elasticities.
ep=l,ep=Cep=a,ep>1lep<l

[l
b

25,

v

A, QelqPam MVIWLMO BRGNGO ((Wido)
DollGISTENIF-13 T

b, @09 mEiSIDIgss Ao DalGWo
Ula] 9Rigjosm ToeW oD GRaldommi (o1
@Ho) mc’o.ﬁmg«e{

A gmc;@-vamg ) RS
L : UIVD] U @y
I A 10 0

B 9 1

C 7 2

D 4 3

E O 4

“1929 ©LI DaOOOL TLOTUDIHE 200,
@R W) D)o ' aquN)El TUOTUOEDM e WO TS (O
0ig@oJ 095 aReso 3Sl” TlEBE1ns He6E
@D EREHUT 2)0}AD] af) P},

32y quohelafle: CMBGOSLD Ga0BMA B0
D] ey Melsiolg)as oiler @en
TEIDI ) CRSTOBONLISIOR ).
ep=Lep=0ep=a,ep™> Tl ep<l

Answer the following questions (5x1 = 5)

DING OISO €203 @M M (5 x 1 = E)

a. How the leng run production
function is different from short run
production function?

b. Explain the three stages ot long run
production funchon (Hint : returns
to scale)

27,

A, (eOTDIR0E] RRIGDAM Wdeno Gldeeimonl
2Rl oam WG MIAN)e of)EmMEM
QAULOIIOTVE]SI01O0GT).

b, s83eaisor) peigpom wdmarnilend aym3
AEISEERUD oﬂdm}camgoa,. {(0)old . GERO
aNmMUGlai8s @0 miwo)

Answer any two of the following questions. Fach question carries & marks (8 x 2 = 16)

28.

GDODE DHISIBIN G2i0G) BRI AamBIels AOMMIDIN GO AfEID)ER. BIGDI Callay
emimyp § avesod arfime (8 x 2 =16}

a. Name the three methods of
measuring National Income.

b. Write the steps of measuring
National Income by any iwo
methods. |

28.

a. erlo womomos GRaeH MMM es
2Ny OTDIEWB cBOmEDC?

b. agoowlen o6re) H10ed D]
cro o Wo)acine Green)MMoming 3%

aflailw celgeasud afeymd.
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ple

29, Observe the cost schedule.

29,

«

Do MelSIgas asle: mlolexdlenw.

0“: TC |TEC | TVC | AFC|AVC|ACiMC O“lt TC | TFC { TVC | AFC|ave|acimc
pu pu
0 110 0 {10
1120 1 ] 20
2 |30 2130
3 138 3 138
4 146 4 |46
5 | b2 5 152
6 | 60 6 { o0
7 64 7 | o4
8 | 68 § | 68
9 | 74 9 | 74
10 | 80 10 | 80
it 92 : 11t 92
|
a. Complete the cost schedule d. 8218101 algld® 3O 1aElen)

b. By using the data given in the D. e@apiaf argleoies @rskrucomom o

schedule draw TFC and TC curves eEoEm ealeial alldo (TC), aadomo.

in the same set of axis. aurilo ea1e10i Ao (TFC) aganlal 8o)

WONOTIGT 10T H9) >,

30. a. State the conditions for the optimal 30, A, DolGEISMONING] -@@m HTIDHEMS)
choice of a consumer (consumer's afld¥ (2alegosm0aileag quamelmoal
equilibrium) aun) ERAUWIAC® AN & @B

b. Explain the same with the help of a af)OILI00?
suitable diagramme. b. (m@w)(mﬂs)g@ TVAOSVEOMINS DalGRD

smonilead avomellooaiqun allaiel
B
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