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SECOND YEAR HIGHER SECONDARY MODEL EXAMINATION,

FEBRUARY 2019
Part - II1
ECONOMICS
Maximum : 80 Scores
Time : 22 Hours

Cool-off Time : 15 Minutes

@eneral Instructions to Candidates : \

* There is a ‘Cool off time’ of 15 minutes in addition to the writing time of 2% hrs.

* You are not allowed to write your answers nor to discuss anything with others during
the ‘cool off time .

* Use the ‘Cool off time’ to get familiar with questions and to plan your answers.
* Read questions carefully before answering.
* All questions are compulsory and only internal choice is allowed.

* When you select a question, all the sub-questions must be answered from the same
question itself.

* Calculations, figures and graphs should be shown in the answer sheet itself.
* Malayalam version of the questions is also provided.
* Give equations wherever necessary.

» Electronic devices except non programmable calculators are not allowed in the
Examination Hall.

alleydmdle@engs antommideguosmad :
* afiddlads 2Y2 aenflend cawemial agoen 15 dlaflg ‘@3B sl eeso’ peneoiideno.

* 0 MDA 6.0106JEIBWHE HEMRO ag)PI@IEMI, aQIesnImad®] aprwallniawoe
MSEMIEMNO alSIgy.

* SEOEEBW ag)RmMEia) agmi ¢.2106)6MBM (¥ELIadOje AdWeneMo.
* ag)RJo G2IdBITBWBEN0 HETHOO ag)FIMEMo.

* 80} 2403 MMIA HEMEODVMOMD HBROETINSIED) BHFETTNIC Hale.2 06 |TBEIC EREM
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Choose the correct answer. (5%x1=5) | wilwow pEME HMEVEETMSIOBINS)B)B:.
L. Thg cla§31ca1 economic thought 1. gordleodh oo alm alorila
believed in
Full employment 2) aytemamovicd
Z; Ultl1em lp r}rll t b) emoflelppg
pymen C) DaOEBIW MVATUES B30
c) Great depression 4) agepo
d) All
2. =AC @
2. When MC = AC of a firm, its 60} “l::logo@mﬂmc@ MC @OBREMUO
a) MC is minimum a) dloflao
b) AC didflao

b) AC is minimum
c) MC cudullesyomy

c) MC rises
d) ACrises d) AC adieamy
3. The value of balanced budget multiplier is 3. cvomeli® enuauiEre vieme: ayelo
a) 0 a) 0
b) 1 b) 1
c¢) Greater than one ¢) emildd eysyod
d) Less than one d) eamiad eyonl
4. A consumer’s budget line equation is 4. 80} palecdamollan miuwRry coaes
10x, + 20x, = 100. Then the slope of o3 oego 10X, + 20%, = 100 agmoe.
budget line is @08 {odd ey coniwies e.aldlal el
a) —20/10 a) —20/10
b) -10/20 b) -10/20
c) 10/100 c¢) 10/100
d) 20/100 d) 20/100
5. An oligopoly market consists of 5. 60} 6elleGalo8 B:EMI080 HBOGHISYME
a) Many firms a) WomIgo MoMoBEIBUD
b) Single firm b) ag® Moroso

c) A few firms C) 3024 ModoRETRUD

d) epcue@omm
d) None ) © VR
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From 6-12, answer all questions.
(7x2=14)
6. Explain the main features of market
economy.

7. Show and explain the changes in market
equilibrium price and quantity under the
following cases.

a) Income of the consumer increases.

4
D S
price P €

0 Q quantitf

8. Classify the following into micro and
macro economic analysis.
(Income of a household, the policy
of RBI, profit of a monopoly firm,
calculation of GDP of a nation).

9. Describe the concept of ‘liquidity trap’
with suitable diagram.

10. What are the two major accounts of

balance of payments of a country ?

Identify the accounts of balance of

ayments in which the given transaction
1s included. “RBI sells government
securities to foreign investors”.

11. Complete the table.

6 qyoad 120ie0 aggp c.2198)smR@GN}0 DO
OaV)memo. (7x2=14)

6. ®amig mmudaumoees malewaym
W alaudlene..

7. @6 alOWM @ocmowiad ©:8mo8 muamy
el afleilego @ogaiieno emeoeym @ogoe
alli@aion muanowmmoed allcudleade..

a) palssdBmOOIONg QUL®OMO CudUSiesyT.

7 3

price P \E

o Q quantitf

8. @6 @ idlenmanw rusynel quom
@Sl L0 LI6UBENERIRS) D0 BiElaEyd®>.
() BysIoeIETeNd Um@IMo, BRd. 61l Ong)
QIOS MO, SRETXE: MoREETIENR L1060, BrY
R)ofled &.cull.adl. Semeanosnat).

9. Eum 6meml agi™ EPn@o af@madime
Qllvocaoeeyes.

10. ery comjorflex @osal vllny @RHEYDENR)E-D
a@IOmER0 ? M6 105Gl SIS
@osal Wlayefleg of® aenmsmowl
m.lcrwaysmeeog,ﬁng ? “@pd. . fag).
Mde600 amedidled allesd aiaesin
S alleeeyomy,”

11, agle aydonfieosss.

Determinants of supply
(ndBamEDlexd MIdemow: 2eISH:630d

Relation to supply (positive/negative)

(AIBINOYMIWIBS 6NITUWO
(sanmigial/emunglal)

Price of the good
cowmersiieng allel

Unit tax rate
el (floyall afloos

State of technology
el Alleywies afleinioee

Input price
dleunemges afles
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12. Complete the table of a monopoly 12. &y 008 oroB@iisxE AURQIBIM atgld: BT
firm. Aoy, adeTiodes.
Q 112 4151617819
MR 10] 6 2 0(0]0]-5
Elasticity
E0R100fle:® - |- N I A I I
=1,>],<]

From 13-19, answer any 6 questions.

13.

14,

15.

16.

17.

(6x3=18)

Analyse the important features of a
perfect competitive firm.

Differentiate flexible and fixed exchange
rate systems.

Consumers optimal choice can be
located graphically with the help of
indifference curves and the budget line
of the consumer.

a) What is consumer’s optimal choice ?

b) List out the necessary conditions
needed for optimal choice in the
graph.

Condition 1 :
Condition 2 :

Explain reasons and different types of
the central economic problems of an
economy.

Please help Hima to prepare a chart
needed for her seminar paper ‘Monetary

Policy Instruments’.

13 gyt 19 cuen agomeslalye 6 e.alos)sodes
DOMOODP,M)s. (6x3=18)

13.

14.

aldlaydem addmo quoroem e (e, iem
B @O,

epenyes alnfow dlesspe cude alodiew
aflaeaio Q® OO SES:.

15. 9aisRosmOIflOM iR GROLIQOSWLO

16.

17.

aflve®mo QUE@TlaR@io MaNIWEMOG
(0@ 9alecsmoilo aalglacd
C.210QlOM E:ENSEDILOMNE.

a) ag)moen) Haliceosmonlend ealflac
G.010Q) ?

b) nd®d eaiflact eologioy @nivemow
arfleruinumestd oo fla floaids.
Condition 1 :

Condition 2 :

B0} MMUIGAIIMOWIOS @RSINOIM MVIM
OB (al@ETBglo HoRememBalo allal
@l o6 .

‘moemym® 9alowWlS®@’ ag)m aflay
OO @D EDIHH1W8] eomalmod
alodlaY 9alswouflandaym e 2i0dg
MQOOIBHNUIM aBlDOHR VNI B0,

Monetary policy instruments Reduce money supply Increase money supply
MM N D oUWl D aJeM(aIBIMo dORI: alemialaamo audallaflens
Bank rate
T o e

Cash reserve ratio
BHOYOE WMOMIaIomo

.- --——-——-—

Al HHEIUIS (aICUBRBEHMEIRD

Open market operations

emaeree———

B e
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18.

19.

Score

Correctly rearrange the equations of

measures of deficit in the budget.

a) Revenue deficit = fiscal deficit -
interest payments

b) Fiscal deficit = revenue expenditure -
revenue receipts

c¢) Primary deficit = total expenditure —
(revenue receipts + non debt creating
capital receipts)

Distinguish between value of output
and value added.

From 20-23, answer any 3 questions.

20.

21.

22,

23.

(3x4=12)

In an economy, marginal propensity
to consume (mpc) = 0.5 and marginal
propensity to import (mpm) = 0.05.

a) Calculate closed and open economy
multipliers.

b) Compare the result.

c) What is the effect on income of the
economy when there is an increase
of Rs. 250 crores in exports of the
economy ?

Explain the profit maximization of
a monopoly firm with the help of a
figure.

(Hint - Use positive cost analysis with
average and marginal curves)

Describe the major sources of money
supply in our country. Classify them as
narrow money broad money and real
aggregate monetary resources of our
country.

Examine the limitations of GDP as a
measure of social welfare.

Score

18. uaw'nrg wmenanl @RgHNUIMIES
MU JTBOHE RIWORA (& al )

SO,
a) oaumy ol = wmdeadl — aleflwsal

b) wmenm) = oamy e.ajeaf — oumy
@REOWo

¢) (odle &odl = eadewme e.aleiqf —
(ocumy @REIWO + HSDRJOET MIEIWMm
@REIWO)

19. paim ayeljano apeljo Bigleidamale @ad

BUES QUJ®O0V0 ag)F3B:.
20 qyoad 23 cuen agemelage 3 8a193)eTBR
OO DT> (3x4=12)

20. ey mudaujnimoeiad milaoom ©aleeow
cuem® (ago. all. mfl.) 0.5 9o mil@oom
o#ad (aiem®m (mpm) 0.05 so
@D6rD.

a) @PSET® VNG QU JUMDWOEIIo IOM
qmud ajaImNQiea@io U)6MdE:6TR0
B06M)ch.

b) davddglem moamayo 6 21gye:.

¢) mumid aujimoai@ s.oqedioid 250
@c0S] Ml@IeS AUDBRLMARBIWOM
oMl a0 imnees AyaomEiad agyrsy,
DORAYENBIBUODNTY E6MBEIDE.

21. &) eyOme: Motor@ag 1980 alomdaiul]

@IENME ag)stdlomemy aflimmaciiamo
afloudleeyss.

(orug21m @ L¥EVE Ml QUEETBGD
OIGWIUSH6)®:.)

22. moyes @IREAD alemialeomadiend aflafw
GBS LIDRDOBEYS: BRNLEW 2 JAETTHe)
aléme, Qllveoal aléme, WLNODMO HDMIBMo alem
s(romx) ag)Milsosem mooidienides.

23. & afl .ol ooy conacdand @osay
G501 M@M88 aldlaliailetd aidl
GUROUS BN .
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From 24-27, answer any 3 questions.

(3x5=15)

24. There are three methods of measurement
of GDP of a nation.

a) Calculate GDPmp, GNPmp and

NNPfc using the data given.

DA T

Score
24 aymad 27 cuen agoo®laie 3 6.0106)6BR
S THOODPIW). (3x5=15)
24. aa) comyoflon afl.cfl.afl. @0emymafiod
@M} @ANETBWR HEng.
a) orideam wog oalewirile]GDPmp,
GNPmp, NNPfc agyoficu s-0emyee

Household consumption expenditure
»NIBadld: HaIGBIN 6.l

1800 crores

Private investment expenditure
MVK00) (fIeeat 6).01010)

1100 crores

Government expenditure

. 900 crores
dHHId e.2le10]
Exports £:@Qaei 800 crores
Imports gnOsaaf 600 crores
Depreciation smgomo 150 crores
Net indirect tax @pQ oo (ileyall 125 crores
Net factor income from abroad
100 crores

aflesvem aflmias @geeiss: @M

b) Which is the method used here to
calculate GDP ?

25. A competitive firm’s revenue and cost
schedule is given. The market price of
each unit of the good is rupees 5/-.

a) Complete the table.

b) Draw TR, AR, Price line and MR curve

of the firm on the same set of axis.

b) GDP @:6mee08600d age easemawoey
alles palewoui.gja ?

25. &) audlaydem addme @emiogeiios

80} MokoBEHIeNg AUmAOIMale
62181010 S:00M M aidle ildlesyomy.

mowmerflean eemuog allel 5 eelwoen.
a) algld adeileoss..

b) aa0 areaET EREISE] Morcsmtia
TR, AR, esov eeaimie MR awaye
OGRS,

Price | TR | AR

MR | TC | Profit

5

7

10

12

15

23

alun|lalwlp]l—lo|O

33
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26. Describe the important components of
budget.

27. Suppose the market equilibrium

price of sugar is rupees 45/kg. The
government fixes its price as rupees 35/kg.
Explain the policy of government and
its impacts in the market with suitable

diagram,

From 28-30, answer any 2 questions.
(2x8=16)

28. a) Describe the concept of price
elasticity of demand and the types
of price elasticity.

b) Find price elasticity of demand for
rice and wheat.

Rice Wheat
Price Demand| Price Demand
45/kg 120kg | 35/kg 100 kg
35/kg 100kg | 25/kg 50 kg

c) Compare the result.

29. Mr. Yedhukrishna produces paddy
in his piece of land. The production
function schedule is given below.

Score
26. enuwndlond womeq]s caise-emRe8
Afiva@le:@lee)d.

27, alemmoowles @&emuog mmmielo afle
leang) 45 ajaiwoen. dendd aoaled
afla #leaingl 35 aaiwonl aflumueilenmy;,
MRA0ROM DV Mo HEMUILEW

£RENBOBM @RRaIomo afl(® Muadl®o
aflaudleses.

28 ayo@d 30 cuen agemelele 2 6.a196B)6BR
£0)OMOODF)®)H (2x8=16)

28. a) cansmadied afle seaomie:o e
@Al @alinn moosses yclalo

AflaE@B6)®: .
b) mpdleinswie enommianiwie 6.2106m
aveilead allel enemfle® ©:06mye:.
Rice Wheat
Price Demand| Price Demand
45/kg  120kg | 35/kg 100 kg
35/kg 100kg | 25/kg 50 kg

C) QaDEIETROS TOOMADI0 6-2IQYdh.

29. o) Byademm® @RWIgIeSs (o @)dl
A 6mg] o@atodlaflenmy. 9oam wda
alidle @oery amnrildleaymmy,

Labour 1121314516718
Machines | 1 [ 1 J 11|11 ]|1]]1
TP 10122]36(48|55]160|60]|56
AP -t -1-1-1-1-1-1-
MP -t -t-1-1-1-1-1-

a) Complete the schedule.

b) Explain the production function
used here.

¢) Draw TP, AP and MP curves on
the same set of axis.

d) Explain the relations of TP, AP and
MP curves.

a) algld aldlaflenie.

b) pafles pasewouila pejosm whao
flcudleayss.

C) 86O @HUOED BDMaleadse TP,
AP, MP agorilou cuagyes.

d) TP, AP, MP agyol cuiesemd ead
epas eruawemswd aflaudleae..
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30. The figure given below represents the
determination of equilibrium of national
income of a country.

A

Y national income

a) Identify the curves.

b) Explain the determination of
equilibrium of national income
using the figure.

¢) Measure the level of ex-ante
aggregate demand when
autonomous expenditure (A) is
50 crores, mps = 0.2 and level of
income is 4000 crores.

d) State whether the economy is in
equilibrium or not. Give reasons.

GO

Score

30. ayaues maridlenm ali@o 68r) ©IROED
momele eeule araImeem el

aflegom;,

A ?

- < »
Y national income

a) eemReg dfld.a clays.

b) afi@o Haltewous.ofmuamyelie Auy@omo
@x06mM flwo aflcudieemds.

c) &degomamie.aiainl 50 a8 mjaiwjo,
mps =0.2 9o, cumymom afleicuone 4000
@09 MaiW)o @DOMSITY ERDIVEA®
ODOTMO G2 I106MO BI6MYck:.

d) avrud auyrumuo cuamelmocumne
£1066MD BREIERD ng)TN alOW)ds.
B306meus@d Allcudlene:.
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