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Part - I11

ACCOUNTANCY WITH ANALYSIS OF FINANCIAL STATEMENTS

Maximum : 80 Scores
Time : 2% Hours

Cool off time : 15 Minutes

/ General Instructions to Candidates : \

afleyodmale: @688 ealom) MACGUEB®D:

There is a 'Cool off time' of 15 minutes in addition to the writing time.

Use the 'Cool off time' to get familiar with questions and to plan your
answers.

Read the instructions carefully.

Read the questions carefully before answering.

Calculations, figures and graphs should be shown in the answer sheet itself.
Malayalam version of the questions is also provided.

Give equations wherever necessary.

Electronic devices except nonprogrammable calculators are not allowed in
the Examination Hall.
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Answer all questions from 1 to 7.

Each carry one score. (Tx1=7)

1. Find the odd one among the
given wusers of accounting

information.

a) Managers
b) Creditors
¢) Tax Authorities

d) Labour unions

2. The accounting concept behind
creating provision for doubtful

debts 1s ...........

a) Consistency concept
b) Conservatism concept
¢) Materiality concept

d) Objectivity concept

3. The 'Book of Original Entry'

a) Cashbook
b) Sales book
¢) Purchases book

d) All of these

K-43

FY 49

1 )o@ 7 UOOW8S ag)L]o 8210B)6TBWDHN)0

DOMEeY)®)e:. 1 miesod allme. (7 X 1 =17)

1. ®%ev m@eldlenym @oesvenelou’
ANlUEEBW ©ale@Oow]H#eny(mMa®] @
mlmgo  eauolgy M@ HHIME

BOENBOTD.
a) @0eMBAMOD
b) ewslegymy
c) ale® @ousle0mled

d) emo¥leng] avoraisMdE:Md

2.  MoWOMald &HSOTIMEBE HOI®E
B 8HIM® oR® @OLHVENEloUy
@OUQ (alBH00M06m'?

a) @erdmigudmi eorwo
b) ®endavdeniglove @O
c) engdloeld eorwo

d) eemimssialg ewwo

3. ‘(uowale BO6UOQ|SOD @ I8
a@®"?
a) @yoad6niies)
b) emeidday enywes

C) al®BMy 6nes)

d) sncuewg)oo



The overdraft amount as per

passbook will be reduced

when :

a) Encashment of cheque issued
to a supplier.

b) Direct payment made by a
customer to the bank.

¢) Interest on overdraft charged
by the bank.

d) All of these

Which among the following is a

TRUE statement?

a) Provision is an appropriation
of profit.

b) Maintaining reserve 1is
compulsory for every
business.

¢) Provision created even if the
business incurs losses.

d) Provision for discount on
debtors is created to meet

the bad debt losses.

A Dbill of exchange is to be
accepted by .............

a) Debtor

b) Creditor

¢) Drawer

d) Payee
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7. Prepaid salary is treated as : 7. 0)RHBHId MUSO®D HMBSOLIS)
a) Expenses HOYM@ af® HMMOWIEM?
b) Income a) eaeaf
¢) Asset b) cum@omo
d) Liability ¢) @
d) entowym
8. Match the column 'A' with 'B'. 8. &80 A emogo B wymow) ealwpe
(G x1=5) als] G2IA®D ag) LI G x1=5)
A B
a) Direct Expenses 1) Tally / Ex / Sage
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b) Total Debtors Account 11) Libre Office Base / MS Access
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c) Accounting software 11i) | Credit sales
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Answer any four questions from

9 to 13. Each carries two scores.

10.

11.

4x2=28)

List out any four qualitative
characteristics possessed by the
accounting information to be

useful for decision making.

The stationery items purchased
for business use are treated as
an expense and not shown as an
asset in the books of accounts.
a) Identify the guiding concept
of this accounting treatment.
b) Give any other example of
observing this accounting

concept.

From the given list, identify the

type of errors which cause

disagreement in Trial Balance.

a) Purchases return book
overcast by Rs. 200/-.

b) Credit sales of Rs. 2,000/-
omitted to be recorded in the
sales book.

¢) Purchase of furniture on
credit for Rs. 8,000/- wrongly

through the
purchases book.

d) Cash sales of Rs. 3,000/-

recorded 1in cash book

omitted to be posted to the

passed

sales account.
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12. On January 1, 2018 Amal sold
goods, having list price of Rs.
15,000/- at a trade discount of
10%, on credit to Benny. On the
same day, Amal draws a three
months after date bill for the
due amount in favour of Benny.
The bill was duly accepted and
returned by Benny. Based on the
given case find out :

a) The amount of bill.
b) The date of maturity of bill.

13. List out the four essential
functional areas or sub-systems

of Management Information

System (MIS).

Answer any five questions from

14 to 19. Each carries three

scores. (5 x3=15)

14. Classify the following assets as
current assets and fixed assets.

a) Machinery

b) Cash in hand
¢) Debtors

d) Bills Receivable
e) Furniture

f) Motor vehicles
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15.

16.

17.

18.

Distinguish between the
'Journal' and the 'Ledger'.

Develop Accounting Equation

for the following transactions :

a) Started a business with cash
Rs. 80,000/- and furniture
worth Rs. 20,000/-.

b) Goods purchased on credit
Rs. 10,000/-.

¢) Sold goods costing Rs. 4,000/-,
for cash Rs. 5,000/-.

Name the source documents for
recording transactions in the

following special journals.
a) Purchases Book
b) Purchases Return Book

¢) Sales Return Book

Explain the various objectives of

preparing a Trial Balance.
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19.

The Trial Balance of Kavitha
Traders as on 31/03/2018, shows
Debtors of Rs. 81,000/- and Bad
debts of Rs. 3,000/-. At the time
of preparing the Final Accounts
they decided to write off further
bad debts of Rs. 1,000/- and to
create a provision for doubtful
debts at 6% of the debtors.

Pass the necessary journal
entries for adjusting these items

in the books of Kavitha Traders.

Answer any three questions from

20 to 23. Each carries four scores.

20.

21.

(3 x 4=12)

Explain the implications of the
following accounting concept.
a) Business entity concept

b) Dual aspect concept

¢) Matching concept

d) Full disclosure concept

Write any four examples of
transactions to be recorded in

the 'Journal Proper'.
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22.

23.

Pass rectification entries for the
following errors located in the

books of a sole trader.

a) Sale of old furniture for Rs.
3,500/- recorded in the sales
book.

b) Wages paid Rs. 2,000/- for the
erection of a new machinery

debited to the wages account.

¢) Credit purchase of goods
from Kumar Traders for Rs.
5,000/- was posted to the
credit of Kamal Traders

account.

d) Goods costing Rs. 3,200/-
taken over by the proprietor
for personal use was omitted

to be recorded in the journal.

Explain the two methods of

arranging various items
(Marshalling) in a Balance Sheet

by giving suitable example.
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Answer any five questions from 24 o)o@ 29 cueow)gs @2l03yBRElM®
24 to 29. Each carries five scores. aemsslelo 5 ag)eRATIM OOMAOAPI®)H:.
(G X5=25) | 5 nsaeod almo. (5 x 5 = 25)
24. Prepare Rajan's account in the 24. cwoatoeNe® enyesl@ 0omen
book of Gopal, by posting the @ BOVNE ®QYO00HS], M@BI]
following transactions and ®OJM 0SalOSIBHD al®lal ®ysd
brought down its balance to the 20MOO® (0006  Mleslwlalaf
next month. @63 1S 660>
2018 2018
March Rs. @00 Mo .
1 | Amount due from Rajan 12,000 1 | eomold@ omlomie eldlenomes
5 | Sold goods on credit to Rajan| 8,000 D> 12,000
5 | 00mM HSEWIG MOWMERUD
12| Rajan returned goods worth | 1,000
ange 8,000
21 | Received cash from Rajan 5,000 12 | comd quowmensd asosi
MR Q@ 1,000
21 | mogmied allomyio alémo el€loj@ | 5,000
25. Prepare a double column cash 25. @1 N0len;Mm  0Sal0S &
book from the following e 2018 =miaiel aomeeD
transactions for the month of D056H9980 S0 o306
January 2018. OGOOOBNS.
2018 2018
January Rs. 000 o
1 | Cash in hand 14,000 1 | epdaicnngs alemo 14,000
Cash at bank 32,000 enIoBIeNas alemo 32,000
5 | Purchased goods for cash 4,000 5 900860 alemEIa MIWMEBA
QUoEREl® 4,000
9 | Issued cheque to Rajesh 8,000 9 | cocmtll®s oalss M@0 8,000
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15

18

23

27

30

Cash withdrawn from bank

for office use
Paid wages
Sold goods for cash

Cheque received from

Mohan, deposited into bank

Paid salary by cheque

5,000

1,000

6,000

7,000

3,000

26.

Prepare a Bank Reconciliation

Statement as on 31/03/2018,

from the given details :

a) Balance as per cash book

Rs. 18,000/-.

b) Cheque

presented for

issued but not

payment

d)

K-43

Rs. 6,000/-.

Cheque paid into bank, but
not collected Rs. 9,000/-.

Interest on deposit credited

in passbook only Rs. 200/-.

Insurance premium paid by
bank not recorded in cash

book Rs. 1,000/-.

11

15

18

23

27
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217.

28.

Arun Traders purchased a
machinery by paying Rs. 30,000/-
on 01/04/2015. They decided to
write off depreciation @ 10% per
fixed

On
01/04/2016 machinery having

annum under the

installment method.
original cost of Rs. 10,000/- was
sold out at its book value. On
01/04/2017 another machinery
was purchased for Rs. 15,000/-.
Prepare the Machinery account

for the first three years.

Anu sold goods worth Rs. 60,000/-
to Beena on March 1, 2018. For
ensuring the payment, Anu
draws a two months bill on the
same day and Beena duly
accepted and returned it. On
March 4, 2018, this bill was
discounted by Anu with her
bank at a discount of 10% per
annum. But on the due date the
bill was dishonoured for
nonpayment.

Pass the journal entries of the

bill transactions in the books of

Anu.
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29.

Mrs. Sundas started a coolbar on
April 1, 2017 with a capital
investment of Rs. 1,00,000/-. She
did not maintain her books of
accounts as per the double entry
system. During the year she
introduced further capital of Rs.
30,000/- and withdraw Rs. 20,000
for personal purposes. On March
31, 2018 her financial position

was as follows.

Rs.

Total creditors 1,00,000
Bank loan 80,000
Total debtors 50,000
Furnitures 2,00,000
Stock 50,000
Cash in hand 12,000

Cash at bank 18,000

Calculate the profit or loss made
by Mrs. Sundas during the first
year of running the business, by
using the Statement of Affairs
Method.
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oelwm aledtalymo@f ogell@d 1,
2017 o er) HydenIod @DOoEla).
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A@IQA@ O INEBIOG B6MB6LUD
auyflonilg). msa] Aldaro 30,000
0ol @oWld MBIWMAIW ©BI6NE)
Aol 20,000 oot quIe00)
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aodal” 31, 2018 ea @oIOYeS

MO N @101 o> ol @l ®O6Y
M@l @M.
(@3at)
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MBRODE) 50,000
060BHONMEE aleMo 12,000
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Answer any one question from
30 to 31. which carries eight

scores.

30. Prepare the Trading and Profit
and Loss account and Balance
Sheet from the given Trial

additional

Balance and

information.

(1x8=8)

FY 49
30 90 31 9o @aloB)EIBEIM age®e:Ell0

amilm 9EMmEeP)M . 8 MEEod allmo.
(1 x8=28)

30. m@Bsl0lgies (W@ eI,
aowld  allaleesd  ag)omlolw]d
mlomge  enflavimquleod  alydoalow
RIOB-MaHS &H6MHE) 6nIORIMBMY ol

)M GQOOIHEH.

Trial Balance as on 31/03/2018 / 31/03/2018-6r! (s@@d sniocicday

Account Title

@OHOVENSION Gald

Capital
y0allq®d

Machinery

anadlnol

Debtors

aaenicnymy

Drawings

GWolemsny

Purchases

al®eo

Sales

@V

Creditors

e dHleRYmy
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— 60,000
27,000 —
21,600 —
2,700 —
58,500 —
— 73,500
— 1,400
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Bills payable - 2,800
enl@d o’ eolenlcd

Wages 15,000 -
Je¥E-01i)

Sundry expenses 600 -

en(El ag)dBieIaladmye-0d

Rent and Taxes 1,350 —

OO @RI SOBTVMY

Carriage inwards 450 -

0B MABOdAUWMY

Cash in hand 4,500 -
0o
Opening stock 6,000 -

Bajemlens eROBs)

1,37,700 1,37,700

Additional information : @oWld allaloesud:—
a) Closing stock is valued at a) egomlem megossiod melo

Rs. 18,000/-. ol allgleleaymae 18,000
b) Wages outstanding @301 @RQAZ06M.

Rs. 2,000/-. b) #sldle ecumay 2,000 ogal.
c¢) Prepaid rent Rs. 350/-. c) 0@ mdengl m@dslwe 350
d) Write off Rs. 1,600/- as bad 4.

debts. d) &lgoeesmo@l 1,600 @©yal
e) Create a provision for HEMBEOLIFI®EMo.

doubtful debts at 5% of the e) MoWoMald SSODIMI88

debtors B0 awsnisgemio 5%

201 & UIQIBeHEMo.
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31. Explain any eight adjustments

usually needed to ensure that
the final accounts reveal the true
profit or loss and the true
financial position of the
business.

(Hint : The journal entries of
various adjustments and their

treatment in the final accounts

should be included).

31.

FY 49

QUOBaHld  WMHOOY  al(@]ddh WD
NAQOW LIOB-MaUSETBGI0 TVIMMTIe:
qual@l@yo B06m1E M 16 U’
90a;AUIEDIM@IMO]  AVOWO6EM
o) aldlmemlessnes aIlee)Galdss)
Hglad  oge®meslee 8 agemo
QlvoBOOBH:.

(evga1m : aflaflw a3leeealoeeB-816s
eRdeM@ ag)MSlB:glo A ag)smBem
QUORaH]ld  WMEDHOQY  BOEUHE]ED

DWDOQSIETIORMI0 NEIEHENS®IEN))
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